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1. CONCUR WITH PAE PROPOSAL (REF A) TO ENTER INTO DIRECT 
CONTACT WITH IEG OR ITS AGENCIES FOR PURPOSE OF 
PROVIDING POWER, WATER, AND MAINTENANCE SERVICES TO IEG 
AGENCIES SCHEDULED TO OCCUPY PORTIONS TRACT E. DIRECT 
IEG-PAE CONTRACT IS PREFERABLE PROVIDED IT CONTAINS 
NO PROVISION WHICH MIGHT ADVERSELY AFFECT CISCO CAPABILITY 
TO FURNISH UTILITIES TO USG ELEMENTS ASMARA. OIC 
NAVCOMMUNIT IS RESPONSIBLE FOR MONITORING AND REPORTING 
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2. WASHINGTON OFFICE PAE CONCURS THAT CONTRACTUAL 
AGREEMENT CAN BE NEGOTIATED IN WASHINGTON FOR SALE OF 
WATER AND ELECTRICAL SERVICES TO PAE BY U.S. GOVERNMENT. 
FOR THESE SERVICES PAE WILL PAY AN AGREED UPON PRICE 
WHICH WILL FULLY RECOVER TOTAL COST TO U.S. NAVY. USG 
HAS AUTHORITY TO SELL SERVICES AT BELOW FAIR MARKET 
VALUE ONLY IN LIMITED CIRCUMSTANCES INCLUDING AS A 

COURTESY TO A FOREIGN GOVERNMENT. CONSEQUENTLY, PAE-USG 
AND PAE-IEG UNDERSTANDINGS MUST REFLECT THAT LOWER 
PRICING IS FOR BENEFIT OF IEG." 

3. IN VIEW PAE PROPOSAL. TRANSFER DOCUMENT PROPOSED 
REFTEL C SHOULD BE AMENDED TO DELETE VERBIAGE PARA 
3D AGREEING TO FUTURE USG-IEG CONTRACT FOR PROVISION 
OF UTILITIES AND MAINTENANCE SERVICE TO IEG AGENCIES 
TO OCCUPY TRACT E. INGERSOLL 
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